
 

Introduction 

Privatization. 

Given pressures to diversify and maximize revenue sources, Minister of Finance 

Mohammed Jadaan foresees selling SR50 billion ($13.3 billion) in state-owned 

education, healthcare, and water assets. This initiative will serve not only the need to 

diversify revenues in the context of low energy prices, but also the Vision 2030 

objective of privatizing and deregulating the economy, unlike the recent tripling of 

VAT, which while helping with the deficit threatens to dampen any meaningful 

business recovery. 

To the same effect, rumors of official consideration of a personal income tax, while 

officially denied, persist; while it is not clear whether this would apply to expatriates 

only or to Saudis as well, in either case if these are to be applied by year-end as 

rumored will dishearten the local market and foreign investors in particular, on whom 

Vision 2030 strongly relies not only in bringing capital, but perhaps more importantly 

ideas and talent, to an often imitative and lethargic private sector. 

 

 

 



 

Coronavirus: Unintended Consequences, Good and Bad. 

While the coronavirus has already impacted the social and economic scene across 

the Middle East, it remains difficult to gauge the full impact over the longer term. For 

example, Saudi Arabia’s reduced Hajj pilgrimage has negatively impacted sheep 

exports given reductions in animal sacrifice, as well as camel exports on which much 

of war-torn Somalia’s rural population depends, with many unforeseeable and 

potentially negative consequences. 

  

Regional Trends: Good, Bad and Ugly. 

In our last newsletter we noted the conflict between the Spirits of 1979 and 2011, 

and the ways in which the current authoritarian modernizing model in Egypt has 

been welcomed by many from the camp of modernizers, which some have taken to 

imply support for this regime’s authoritarian elements.  

While preferring the modernizing aspects of the Arab Spring over the fundamentalist 

black wave of 1979, we do not support authoritarian tendencies in any state.  

Au contraire, we along with many if not most international lawyers affirm the 

universal relevance of human and civil rights, as understood in the United States and 

elsewhere; the value of the principles set forth in the United Nations Universal 

Declaration of Human Rights, to which Saudi Arabia and others in the region are 

parties; and the importance of accountability, transparency, good governance and 

fiduciary responsibility by governments, private companies, and other institutions 

throughout the region and beyond. 

 

 



COVID-19 

• Status: Saudi Arabia reports as of August 3, 2020: 

o 1,260 new cases daily, led by Riyadh, Hufuf, and Dammam; 

o 280,000 cumulative cases, 35,100 active;  

o 1,972 recoveries daily, 242,000 cumulative;  

o 32 deaths daily, 2,949 cumulative;  

o 41,400 daily tests, 3,474,000 cumulative. 

• Trend: Infection rates have been on a sustained decline for the past month. 

• Infection Guidelines: The Ministry of Health’s guidelines for infectees can be 

found here (in Arabic). See here for a full compilation of guidance documents 

in English. 

  

COVID-19 Restrictions and Enforcement 

• Hajj: The Hajj appears to have been a relative success. No new coronavirus 

cases were reported, thanks in part to the use of 3,500 cleaning staff and 

2,400 liters of sanitizers for disinfection, the use of “smart cards” to 

coordinate movement, and strict social distancing. 

• Restaurants Go Cashless: Cafes and restaurants must now provide 

electronic payment methods to customers. 50% of commercial activities and 

70% of retail are now required to use e-payments. 
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Government Aid 

• No further government aid measures have been implemented in the last 

week. 

  

Corporate / Employment 

• Summary: For earlier reports, see here. 

  

Legal 

• Fatwa Service: The Ministry of Islamic Affairs and Call helped deploy a 24-

hour fatwa service in ten languages to address questions from pilgrims. 

  

Visas, Travel, and Repatriation 

• Summary: For earlier developments, see here. 

• Visit Visa Extensions: The General Directorate of Passports announced an 

automatic free three-month visa extension for expatriates in the Kingdom with 

expired visit visas. 

• Visa-Free Travel to Ukraine: In an effort to strengthen ties between their 

nations, Ukraine now allows visa-free entry to Saudi citizens. 
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Economy  

• Summary: Saudi Arabia suffered a deficit of $29 billion for Q2 2020 due to 

the effects of coronavirus and the oil price decline. Budget revenues were 

down 49% and oil revenues 45% from Q2 2019. General reserves meanwhile 

rose to $112 billion in June. 

• Finance: 

o Remittances: Expatriate remittances rose 13% to $18.5 billion in the 

past six months.  

o Investments: A poll of Middle East fund managers indicates that 50% 

are interested in boosting investments in Saudi Arabia due to 

perceived long term economic growth. 

o SAMA: Assets held by the Saudi Arabian Monetary Authority (SAMA), 

Saudi Arabia’s central bank, rose to $480 billion. 

o Bonds: Saudi Arabia has redeemed $9.1 billion in sukuk (Islamic 

bonds) maturing this year. The Kingdom is introducing an additional 

four tranches of bonds worth a combined $9.3 billion, which will 

mature between 2024-2035. 

• Defense:  

o Airbus Corruption Charge: UK financial crime investigators charged 

an Airbus subsidiary in connection with a defense contract in Saudi 

Arabia. 

• Sovereign Wealth: 
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o PIF: The Public Investment Fund (PIF), Saudi Arabia’s chief sovereign 

wealth fund, has ended its bid to purchase Newcastle United.  

• Projects: 

o NEOM: NEOM Co signed a contract with Saudi Telecom Company 

(STC) to build 5G infrastructure and an innovation center in Neom 

City as part of NEOM’s “cognitive city” initiative. 

• Tourism and Entertainment: 

o Cruises: Cruise ships have been launched in the Red Sea as part of 

the Saudi Tourism Authority’s Break Free campaign to promote 

domestic tourism. 

o Film Industry: The Ministry of Culture Announced the formation of a 

board of directors at the Film Authority to help develop Saudi Arabia’s 

film industry. 

o Science Fiction Conference: The Kingdom’s bid to host WorldCon, 

one of the main science fiction conferences, has sparked 

some pushback. 

• Education: 

o Sports Academy: Saudi Arabia unveiled the Mahd Sports Academy 

to develop sports talent in the Kingdom. 

• Healthcare: 

o Investment: The Ministry of Health has announced several public-

private partnerships over the past month. Investment in healthcare is 

likely to grow, at an estimated $16.2-26.3 billion by 2030. 
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• Technology: 

o Esports: Saudi Arabia is investing in making Neom an esports hub, 

recently announced a partnership with Danish tournament organizer 

Blast to develop its ambitions. 

• Agriculture: 

o Ag Tech: The Ministry of Environment, Water and Agriculture is 

exploring the use of drone and AI techniques to enhance 

agricultural productivity. 

• Transportation and Infrastructure: 

o High-Speed Railway: Saudi Arabia’s Haramain high-speed railway, 

which links Makkah and Medina, is to resume service in September. 

o Sewage: The National Water Company (NWC) is opening up 

investment opportunities to the private sector for the construction of 

15 new waste treatment plants. 

• Oil and Energy: Oil prices stand on August 3 at $44.10 pbb for Saudi oil 

(Arab Light) and $41.02 pbb for West Texas Intermediate. 

o OPEC: OPEC officials are reportedly considering whether oil demand 

has reached a permanent tipping point this year due to the 

coronavirus crisis. 

o Wind Energy: Progress is underway on construction of the Dumat Al 

Jandal wind farm, which will be the largest in the Middle East. 
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Geopolitical 

• Iran: Tensions between Iran and the United States have risen in recent days. 

US officials are pushing to extend the arms embargo on Iran, which is set to 

expire October 18, in a move opposed by Russia and China. 

• Yemen: Yemen’s separatist Southern Transitional Council announced it is 

abandoning its position of self-administration. 

  

GCC 

• UAE: 

o Travel: For a list of travel protocols in and out of the UAE, see here. 

o Nuclear Power: The UAE has commenced nuclear energy production 

at its Barakah plant. 

• Qatar:  

o Resident Re-entry: Qatari residents may now apply for reentry into 

the country. 

  

• Kuwait:  

o Expat Quota: Kuwait has announced exemptions from its expatriate 

quota for foreign nationals of certain groups. These include domestic 

workers, GCC nationals, government contract workers, diplomats, and 

relatives of Kuwaiti citizens. 
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o Flights: Kuwait has allowed international flights to resume from 

August 1. Numbers of incoming passengers will be capped and flights 

to 31 countries will remain suspended. 

• Bahrain: 

o Work Permits: Bahrain’s private companies are now able to apply for 

permits to hire workers from abroad. 

• Oman: 

o Expatriate Population: The number of expatriates in Oman has 

fallen to under 40% of the country’s population, down from 46% 

in 2017. 

  

Other 

• Miscellaneous: For earlier developments, see here. 

• King Salman: King Salman is reportedly in good health after successful 

gallbladder surgery. 
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Resources 

• Previous Newsletters 

• Ministry of Health Dashboard 

• Ministry of Health Coronavirus Guidance 

• Chamber of Commerce Global Policy Dashboard 

• Ministry of Investment Guide to Business Continuity 

• US Embassy in Saudi Arabia 

• US State Department Travel Information 

 

 

   

 

 

We will be happy to provide more specific advice in the context of particular 
circumstances, concerns, and priorities; please let us know. 
 

Christopher H. Johnson, Managing Attorney  

 

 

Disclaimer: While the above information was gathered from sources believed to be 
accurate at the time, we cannot be responsible for errors due to human or technical error.  
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