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Overview 

New Strategies for Numerous Challenges 

Along with sudden and severe health, economic and geopolitical crises, the Kingdom 
also faces hard choices in crafting new strategies to balance competing priorities in these 
three areas, both individually and collectively. 
 
Deficit Moderation vs. Economic Survival/Recovery 

Tripling VAT to 15% will replace some lost oil export revenue, while inhibiting investment 
and GCC trade and economic integration. 

Budget cutbacks will relieve a fiscal shortfall, without counterbalancing these with the 
sort of economic stimulus programs implemented in the U.S. and Europe.   

In the U.S. and Europe, governments are helping business tide over in hope of better 
seas ahead through multi-trillion dollar rescue programs; the Kingdom has implemented 
salary subsidies for through its unemployment insurance scheme, and eased termination 
restrictions for financially-challenged employers.  The U.S. and EU models may suggest 
not only bringing all payments on existing projects current, but also adopting the same 
sort of industry-wide rescue packages. 
 
New Vision for a New Economy 
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Despite predicted cutbacks and delays in Neom, Red Sea, Qiddiya, Al-Ula, Amaal, and 
other gigaprojects, continued PIF funding may partially compensate for cutbacks in 
formal government spending, while at the same time offering a new vision of openness, 
global integration and technological and social advancement and entrepreneurship. 
 
Abatement of Geopolitical Costs and Risks? 

Peace initiatives in Yemen demonstrate sensitivity to the intractability of tribal rivalries 
and human rights concerns, at a time when Iran finds itself constrained rather than 
emboldened by sharply degraded economic and geopolitical fortunes. 

Opportunities amidst Shifting Sands: Agile, Integrated Strategies 

In brief, the sands are quickly shifting, and only time will reveal what strategies will 
emerge to defeat Covid-19, adapt to new economic and energy realities, and identify and 
exploit the many opportunities that will doubtless emerge. 
  

COVID-19 

x Status: Saudi Arabia reports  

o 74,795 coronavirus cases (population 34 million);  

o 399 deaths;  

o 45,668 recoveries (50% rate); and  

o 722,099 tests;  

o 2,200 new cases daily, mostly in worker camps, 30% Saudis, an 
apparent plateau. 

x Awareness website: The Ministry of Health has launched a Covid-19 awareness 
website, showing daily statistics and required procedures to follow (here).  

x Uber Medics: Uber’s dedicated service offers a 25% discount to medical staff 
travelling to and from work in Riyadh, Jeddah and the Eastern Province. 
  

Curfew 

x Lockdown Easing: Beginning May 31, curfew restrictions will 
be eased Kingdom-wide, except in Makkah where the 24-hour lockdown will 
continue. Movement within cities and between regions will be allowed, curfew 
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will extend from 8 pm - 6 am, and businesses and government agencies may 
reopen offices. Gatherings of 50+ are prohibited, and social distancing will be 
mandatory. Malls, retail stores, and cafes may reopen, though not beauty 
salons, barbershops, sports and health clubs, recreational centers or cinemas. 
International flights remain suspended. Curfew restrictions may lift by June 20, 
infection rates, and health care capacity permitting.  

o May 28-30: Note some restrictions will be lifted from May 28-30. 
Movement between and within all regions of Saudi Arabia except 
Makkah will be permitted and malls and stores (minus the 
exceptions mentioned above) will reopen. 

x Current lockdown: The Kingdom remains on full nationwide lockdown through 
Wednesday, May 27 subject to SR10,000 in fines, with permits required to 
leave home, and restaurants offering delivery only. 

o Family Gatherings: Gatherings of 5+ non-relatives risk fines of 
SR5,000 per person, SR10,000 for second offenses. Organizers 
incur SR10,000 in fines for a first time offense, SR20,000 for a 
second, and foreigners deportation. For gatherings in public 
facilities, such facilities may be closed for three months for a first 
time offense, six for a second. 

o Public Gatherings: Attendees of public gatherings risk SR5,000 in 
fines for a first offense, SR10,000 for a second, and organizers 
SR15,000 for a first offense and SR30,000 for a second, and 
deportation for foreigners. For gatherings in public facilities, such 
facilities may be closed for three months for a first time offense, six 
for a second. 

o Tawakalna: For electronic permits to obtain emergency food 
supplies (4 hours maximum / week), see Tawakalna app. 

x Exemptions: 

o During Eid: The Ministry of Municipality & Rural Affairs allows 
grocery stores, supermarkets, and gas stations to operate 24/7, 
home maintenance, warehouses, and service centers 6 am - 3 pm, 
and restaurants from 10 am - 10 pm. 

o After Eid: For rules on essential industries, see here.  
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x Tracking: The Ministry of Health relies on Tatamman Smart Bracelets to send 
returning citizens contact-tracing and social distancing alerts while 
quarantining at home, rather than as earlier in hospitals or hotels. 
  

Government Aid 

x Agricultural Development Fund: The Agricultural Development Fund has 
issued SR33 million in loans for 12 programs across the Kingdom. 
  

Employment / Corporate 

x Summary: For past and current employment rules and developments, see here. 

x Saudis / Private Sector: Saudis entering the private sector workforce rose 8.1% 
in the second half of 2019; the expatriate workforce fell by 1.23 million to 8.96 
million during the fourth quarter of 2018. 

x Taxis: Taxis and other vehicles may now display advertising. 

x VAT: The General Authority for Zakat & Tax (GAZT) will monitor the retail sector 
closely to ensure compliance with the new 15% VAT regulations. 
  

Government Agencies 

x Ministry of Commerce/Return to Work: Ministry of Commerce employees in 
Riyadh will return to work in three stages starting May 31 with two week 
periods between each stage, Stage 1 @ 50% of workforce, Stage 2 @ 80 and 
Stage 3 @ 100%. 
  

Visas/Repatriation 

x Summary: For visa issues, see here. 

x Awdah: Citizens of Nigeria, India, Philippines, and Pakistan have been 
repatriated, as part of the Kingdom’s Awdah initiative, with 156,034 requests 
made April 22 - May 18. 
  

Courts  
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x Flogging: The Ministry of Justice has instructed courts to replace flogging, 
previously applied for “moral crimes” such as “inappropriate mixing” between 
genders and public drunkenness, with fines and imprisonment. 

x Graft: The anti-corruption watchdog Nazaha investigated 117 cases of financial 
and administrative corruption during Ramadan, including for abuse in obtaining 
the 60% public salary subsidy, bribes, influence-peddling, forgery, 
and abuse of official power. 
  

Economy  

x Minister of Finance (MoF): The MoF assures that the Kingdom’s economy can 
withstand coronavirus shocks. 

x Ministry of Investment (MoI): The MoI reports issuing in Q1 2020 348 foreign 
investor licenses (up 19% from Q1 2019), rising 57% in education, financial 
services, and housing, followed by manufacturing and technology. India, the 
United States, Lebanon, and the United Kingdom are the leading sources 
of foreign investment (report here). 

x PIF: The Kingdom’s sovereign wealth fund is reported to be seeking a loan of up 
to $10 billion, as investments in Western companies rise (see here). 

x Airport-Seaport: The Saudi Ports Authority is constructing transportation links 
between seaports and airports, as part of a plan to serve as an integrated 
logistics hub between Asia, Europe, and Africa. 

x Banking: SAMA requires that portions of accounts not subject to seizure in 
satisfaction of judgments and fines be released by Saudi courts to their 
owners. 

x Energy: A previously delayed $1.6 billion electricity grid interconnection project 
between Egypt and Saudi Arabia will provide the Kingdom up to 3,000 
megawatts per day. 

x Nuclear: Saudi Arabia’s civil nuclear program is reportedly progressing.  

x Neom: The National Program for Community Development will compensate 
Neom real estate developers under the Tanmia program for suspension since 
April due to coronavirus.  
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x Oil: Prices stand at $30.35 pbb for Saudi oil, and $33.48 pbb for West Texas 
Intermediate. 

o Saudi-Kuwaiti Production: Saudi Arabia and Kuwait will suspend 
production at the jointly-operated Al-Khafji field in June. 

o LNG: Aramco’s shipping company Bahri has cancelled plans to send 
a dozen tankers of LNG to the US as part of Saudi Arabia’s plans to 
become a major global provider, in the context of coronavirus-
related demand fall. 
  

Geopolitical 

x Yemen: 

o Aid: Yemen is seeking aid to address rapidly expanding 
coronavirus cases.  

o Ceasefire: The Saudi-backed coalition and Houthi forces have 
agreed to a ceasefire. 
  

Other 

x Miscellaneous: For announcements from earlier newsletters, see here. 

x Religion:  

o Mosques: Mosques will be closed for prayers during Eid Al-Fitr. 

o Prayer Time: Stores are transitioning from closing during 
prayer times.  

x Global immigration: For global immigration issues, see here. 

  

  

Resources 

x Previous newsletters 

x Force Majeure 

x New Commercial Courts Law 
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x New Procurement Law Implementing Regulations 

x Ministry of Health dashboard 

x Chamber of Commerce Global Policy Dashboard 

x Ministry of Investment Guide to Business Continuity 

x US Embassy in Saudi Arabia 

x US State Department travel information 

 

 

We will be happy to provide more specific advice in the context of particular 
circumstances, concerns, and priorities; please let us know. 

Christopher H. Johnson, Managing Attorney 

 

Disclaimer: While the above information was gathered from sources believed to be accurate at the time, we 

cannot be responsible for errors due to human or technical error.  
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