
 

Introduction 

While not yet conclusive, the Kingdom is reportedly considering an embargo against 

Turkish products affecting some $3.3 billion in Turkish fruit, vegetable, food, 

furniture, and hotel equipment exports. Clearance of Turkish fruits and vegetables 

has reportedly been delayed in Saudi ports for months by Customs, creating a 

boycott in effect if not by law. Turkish contractors also reportedly face severe 

restrictions on payments, visa issuance, and other necessities of business. 

President Recep Tayyip Erdoğan has strongly criticized Crown Prince Mohammed 

bin Salman over political differences and the Khashoggi death on Turkish soil, stating 

recently that, “It should not be forgotten that the countries in question did not exist 

yesterday, and probably will not exist tomorrow. But we will continue to fly our flag in 

this geography forever with the permission of Allah.” 

The Kingdom’s confrontational stance in trade relations with Turkey follows a 2017 

boycott of Qatar over perceived support for the Muslim Brotherhood, and broken 

trade and diplomatic relations with Iran, as Turkey, Iran, and Qatar back the same 

factions in Libya, Syria, and Iraq, while Saudi Arabia, the UAE, Egypt, and other like-

minded Arab states back opposing factions. 

Key questions include what to expect in regional proxy wars, and often opaque and 

evolving roles of Russia and the U.S., where a possible imminent change in 



governments could prompt a serious rethinking of regional commitments and policy 

in the context of diminishing dependence on Gulf oil. 

Public Decency: Eye of the Beholder? 

The September, 2019 public decency law lists 19 violations, supplanting the religious 

police (haia), and provoking controversy regarding appropriate behavior and 

women’s empowerment initiatives. 

While “inappropriate clothing in public spaces” constitutes “a violation determined by 

place” (Art. 8), what is “inappropriate” is nowhere defined; the most common 

violations have been against men for wearing pajamas in public (Art. 9), reflecting 

differences in fashion views. Shopping malls and parks unlike concerts and tourist 

attractions face close scrutiny, reflecting a double standard based on context. 

The government encourages women to work in an expanding range of professions, 

and the Ministry of Human Resources and Social Development bars discrimination 

based on “gender, disability, age, or any other forms of discrimination whether in 

work, employment, or advertising on the vacancy,” as females among other 

previously all-male occupations take up car waxing, repairs and driving cabs. A 

female rapper’s video expressing pride in being the “Mecca Girl,” a photo of a 

woman working as a waitress in Taif, and a video of a female barber at work have all 

provoked controversy, as some Saudi women claim the same more permissive rights 

allowed for foreigners. 

The 2015 Public Decency Association allows localities to set their own standards, 

while noting that “we are a Muslim and a conservative country … and the Saudi 

identity is derived from religion and should be respected.” The Ministry of Tourism 

blames challenges in attracting tourists on “the local population’s lack of mixing with 

other cultures,” while others suggest that preserving local culture and heritage is  
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precisely what attracts tourists and Arab and Islamic identity are promoted in 

Vision 2030 and new textbooks. 

While Vision 2030 promotes profound social change, there is no reliable 

roadmap for creating a modern and traditional hybrid identity, whereby people 

may effectively straddle traditional and global norms free of conflict or cognitive 

dissonance. 

Clear lessons from these struggles are that at least to some degree the role of 

religious leaders and organizations in distinguishing decency from blasphemy 

and drawing lines between modern freedoms and Islamic identity has been 

reclaimed by the people, and that the times they are a-changin’. 

  

 

 

 

 

 

Upcoming Events, Webinars, and Conferences 

• October 21-22: Global Artificial Intelligence Summit (GAIS) 

• November 9-11: Virtual Business Development Mission To Saudi Arabia 

• November 21-22: G20 Virtual Summit 
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 COVID-19 Status, Restrictions, Aid, and Enforcement 

• Status: Saudi Arabia reports continued declines in coronavirus cases. As 

of October 11, 2020 there were: 

o 323 new cases daily, led by Medinah, Riyadh, and Hufuf; 

o 339,267 cumulative cases, 8,894 active;  

o 593 recoveries daily, 325,330 cumulative;  

o 25 deaths daily, 5,043 cumulative;  

o 38,239 daily tests, 7,014,780 cumulative. 

  

Public Sector 

• Anti-Corruption: Saudi Arabia’s corruption crackdown continues, with a 

chief justice and seven other judges recently charged for bribery, money 

laundering, and influence peddling. 

  

Corporate / Employment 

• Salary Aid Extended: The General Organization for Social Insurance 

(GOSI) stated that private sector salary aid for Saudi employees, formerly 

due to expire in October, has now been extended to January.  

• Domestic Worker Recruitment: The Ministry of Human Resources and 

Social Development has allowed the resumption of the hiring of domestic 
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workers after a seven-month hiatus. The recruitment period for new 

contracts is 120 days. 

• Expat Job Losses: According to the General Authority for Statistics, the 

Saudi labour market lost 19,000 expatriates in Q2 2020. 32,000 work 

visas were issued in Q2 of this year, compared with 342,000 in Q1.  

• IT Localization: The Ministry of Human Resources and Social 

Development announced the localization of IT and communications 

professions for companies with five or more tech employees. The 

decision also includes minimum wage provisions. 

  

Legal 

• Companies Law: For an English language draft of the new Companies 

Law, see here. 

• Wiretapping Law Clarification: Saudi Public Prosecution has clarified 

Article 57 of the Public Prosecution Law on intercepting communications, 

stating that such surveillance may only be carried out where warrants are 

issued, “in cases specified by law”, or where “reasoned permission” is 

granted from the Public Prosecutor. 

  

Visas, Travel, and Repatriation 

• Flight Resumption: Flights to and from Saudi Arabia partially resumed 

on September 15 for holders of most non-tourist visas, with land, sea, and 
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airports reopening to various classes of international travelers on January 

1 and travel for holders of tourism visas to reopen early next year. 

o Updated Traveler Guidelines: Saudia Airlines has updated 

its travel guidelines. All non-Saudi visitors guests over the age of 8 

must now provide a negative PCR test certificate issued from a 

verified laboratory taken within 72 hours of departure, up from 48 

hours before. All guests must undergo two days of self-quarantine 

at home upon arrival, then take another PCR test by the end of 

period. If they do not take a PCR test, they must undergo another 

seven days of self-quarantine. 

• Philippines Passport Renewal: The Philippines will now provide 

passport renewal services in Riyadh, Jeddah, and Al Khobar. 

  

Economy  

• General:  

o Outlook: Moody's reports that Saudi Arabia may face a budget 

squeeze after 2021 if low oil prices continue. Despite some 

economic headwinds, Moody’s assigned Saudi 

Arabia’s sukkuk (government bonds) its highest ratings. 

o Plastic Banknotes: Saudi Arabia is transitioning to plastic 

banknotes, which have superior security features and durability. 

• Finance, Insurance, Investment, and Sovereign Wealth: 
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o Samba-NCB Merger: Two of Saudi Arabia’s largest banks, 

Samba and the National Commercial Bank, have agreed to a 

merger in a deal worth $15 billion. 

o Lulu Acquisition: Saudi Arabia’s chief sovereign wealth fund, 

PIF, is reportedly in talks to acquire Abu Dhabi-based 

supermarket chain Lulu Group International. 

o BNY Mellon Expansion: BNY Mellon is partnering with Saudi 

Arabia’s NCB Capital to expand its services in the Kingdom. 

• Retail:  

o Price of Localization: Saudization of retail jobs is leading to 

lower reports of customer satisfaction. 

• Real Estate:  

o Housing Market Growth: Electronic transformation of 

government real estate services is fueling housing market growth. 

• Defense:  

o Cybersecurity Expenditure: Saudi Arabia has spent an 

estimated $2 billion on cybersecurity. 

o Naval Upgrades: The American company Science Applications 

International Corp. has been awarded a $49.5 million contract to 

upgrade and refurbish Royal Saudi Naval Forces support 

systems. 
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• Construction, Infrastructure, and Megaprojects: 

o No significant recent developments. 

• Tourism, Hospitality, Culture, and Entertainment: 

o Dakar Rally 2021: Preparations are underway for the 2021 Dakar 

Rally, which will be held in Saudi Arabia. 

o Red Sea Tourism: The Red Sea is emerging as the focus of the 

Kingdom’s tourism ambitions. 

o Red Sea International Film Festival: The Red Sea International 

Film Festival has announced a short film competition for Saudi 

and Saudi-resident filmmakers. 

• Religion and Religious Tourism 

o G20 Interfaith Forum: The 7th G20 Religious Values Forum 

(Interfaith 7) will be held in Riyadh from October 13-17. 

• Education: 

o Distance Learning Extended: The Ministry of Education 

announced it will extend distance learning to the end of the first 

semester. 

• Healthcare: 

o Jeddah Health Projects: SR32 million in health facilities and 

development projects have been launched in Jeddah. 
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o MERS Study: The King Abdullah International Medical Research 

Center launched the world’s first third phase clinical study related 

to the treatment of the Middle East Respiratory Virus (MERS). 

• Technology: 

o Fintech Accelerator Program: Fintech form’s a key component 

of Saudi Arabia’s Vision 2030 finance initiatives; for an overview of 

its Accelerator Program, jointly administered by the Capital 

Markets Authority (CMA) and the Saudi Arabian Monetary 

Authority (SAMA), see here. 

o ESports League: The Saudi Federation for Electronic and 

Intellectual Sports announced the launch of a pro esports league. 

• Agriculture: 

o Livestock Production: The Saudi Ministry of Environment, Water 

and Agriculture (MEWA) signed an MoU with the Agricultural 

Development Fund to increase and enhance livestock production 

efficiency in the Kingdom. 

• Industry and Transportation: 

o KAPD Container Port: Progress on Saudi Arabia’s King 

Abdulaziz Port Dammam (KAPD), a planned mega container 

terminal and regional shipping hub, is ongoing. 

o Desalination Plants: The Saline Water Conversion Corporation 

(SWCC) has finished work on seven desalination plants. 
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o Industrial Export Growth: According to the Ministry of Industry 

and Mineral Resources, Saudi Arabia’s industrial exports have 

reached SR300 billion. He stated the Kingdom is examining 

manufacturing traditional and electric cars to boost exports. 

• Natural Resources: 

o Gold Production: Saudi Arabia’s gold production grew 158% 

from 2014-2019. 

o “Make it Green” Campaign: The Ministry of Environment, Water 

and Agriculture has launched an initiative to plant on million trees 

to combat the effects of logging and deforestation. 

• Oil and Energy: Oil prices stand on October 11 at $42.32 pbb for Saudi 

oil (Arab Light) and $40.11 pbb for West Texas Intermediate. 

o Summary: Saudi Arabia is reportedly considering canceling 

planned relaxation of oil production cuts in January. The Kingdom 

recently announced a price hike for its flagship Arab Light crude 

sold to Asia in November, in a positive sign for oil markets. 

However, according to Moody’s, declining oil revenues mean 

Aramco may not be able to pay its $75 billion dividend to the 

Saudi State in 2021, which is vital for plugging the country’s 

deficit. 

o South Africa Refinery: Saudi Arabia is reportedly in talks to build 

an oil refinery in South Africa. 
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o Nuclear Program: For an analysis of Saudi Arabia’s nuclear 

program, see here. 

  

Geopolitical 

• Israel Peace: Some signs indicate Saudi Arabia is moving closer towards 

rapprochement with Israel. Prince Bandar has also given comments on 

the subject. 

• Yemen: Houthi forces continue to target Saudi Arabia with drones and 

missiles.  

• Turkey Boycott: Turkish businesses have voiced opposition in response 

to calls from Saudi Arabia to boycott imports from Turkey. 

• Bangladesh: Saudi Arabia is pressuring Bangladesh to issue passports 

to 54,000 Rohingya refugees. 

• New American President, New Regional Order?: Presidential 

candidate Joe Biden stated if elected he will, “reassess our relationship 

with the Kingdom, end US support for Saudi Arabia's war in Yemen, and 

make sure America does not check its values at the door to sell arms or 

buy oil.” With the regional order of the Middle East already shifting due to 

American withdrawal and Gulf realignment with Israel, a Biden presidency 

may change dynamics further, and will perhaps push in a pro-Palestinain 

direction. 
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GCC  

• Economic Rebound: According to the CEO of HSBC, signs are pointing 

to an economic rebound in the GCC in 2021. 

• UAE: 

o Israel at IDEX: The UAE has invited Israeli arms and defense 

companies to the IDEX and ISDEF defence conferences in 2021. 

o Dubai Debt Problems: Ratings agency S&P expects Dubai’s debt 

load to worsen with an 11% economic contraction in 2020 due to 

declines in travel and tourism, with the emirate not recovering 

until 2023. 

o Lunar Rover: The UAE plans to launch a moon rover in 2024. 

• Qatar:  

o F-35 Request: Qatar is said to be yet another GCC country 

pursuing buying F-35 stealth jets. Israel opposed such sales to the 

UAE, at least initially. 

o Airline Troubles: The CEO of Qatar Airways cast a grim picture 

for the near-term future of the airline industry, which has seen 43 

commercial lines fold this year. He stated Qatar Airways will 

continue to experience heavy losses. 

• Kuwait:  

o Crossroads: Kuwait’s new emir pledged his commitment to 

democracy, unity, peace, and upholding previous regional, oil, and 
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international policies. He asked the cabinet to continue its work, 

despite the prime minister’s offer to resign, and named the top 

security official Sheikh Meshal as the new crown prince. For a 

more comprehensive analysis on the situation, see here. 

• Bahrain: 

o US Aluminum Tariffs: Bahrain is subject to new US tariffs on 

aluminum sheets, along with 17 other countries. 

• Oman: 

o Nighttime Curfew Reimposed: Oman has reimposed its 

nighttime curfew, which will run from 8 pm to 5 am from October 

11-24. 

  

Other 

• Miscellaneous: For earlier developments, see here. 

• A History of the Saudi Riyal: For a history and analysis of Saudi 

Arabia’s currency, see here. 

• Most Valuable Brands: Advertising group WPP and research company 

Kantar outlined the 30 most valuable brands in Saudi Arabia and the 

UAE. 
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Resources 

• Previous Newsletters 

• Ministry of Health Dashboard 

• Ministry of Health Coronavirus Guidance 

• Chamber of Commerce Global Policy Dashboard 

• Ministry of Investment Guide to Business Continuity 

• US Embassy in Saudi Arabia 

• US State Department Travel Information 

 

 

   

 

 

We will be happy to provide more specific advice in the context of particular 
circumstances, concerns, and priorities; please let us know. 
 

Christopher H. Johnson, Managing Attorney  

 

 

Disclaimer: While the above information was gathered from sources believed to be 
accurate at the time, we cannot be responsible for errors due to human or technical error.  
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